PPS: Explanation for the related problems in FS 2013
On 20/03/2014, Petrovietnam Power Services JSC explained the related problems in FS 2013 as follows:
1. The explanation for the decrease of over 10% in the profit after tax in FS 2013 compared to 2012:

The reasons:

- The revenue:

+ The revenue of the subcontractor (OEM) decreased by over 40% compared to 2012 according to the schedule of the contractor.

+ The performed revenue of PVPS in this period also decreased in comparison with the same period of previous year;

+ The financial revenue decreased due to the adjustment policy in interest rate from bank.

- The cost:

+ The depreciation of fixed asset and tools increased due to the adjustment in the depreciation time applied in accordance with the Circular 45/2013/TT-BTC.

+ The management cost for Head Office of the Company increased in accordance with the contract.

+ Arise Social Security:  Fund the construction of day-house for the students of minority ethnic group.
2. Explanation for the difference in the figures in FS before and after being audited;
- The difference in total value of assets: 





VND + 838,250,523

+ The increase in the value of inventory:





VND + 1,476,785,349

+ The decrease in financial long-term investment for provision: 


VND – 638,534,826
- The difference in the operation results:

+ The decrease in cost of goods sold: 





VND -1,476,785,349
+ The increase in management cost was due to the increase in training cost: 
VND + 673,145,000
+ The increase in financial cost was due to the provision extraction for the devaluation in financial long-term investment:  
VND +638,534,826
+The increase in the profit before tax due to above reasons: 


VND + 165,105,523

+ The increase in the corporate income tax due to the increase in profit before tax: VND +41,276,381
+ The increase in the profit after tax: VND + 123,829,142

3. The explanation for the auditor’s opinion:

The main activities of PPS are to maintain, repair Power plants in long-term, these activities accounted for 98% of the total revenue of the Company, divided into three main parts (Statement 16,17):
- The performed value of Original Equipment Manufacture (OEM): This was the requirement of the Investor in order to ensure the synchronization in the equipment of the factory since its operation and in the process of repairing, replacement. The materials supply, equipment performed as the requirements and the schedule of the contractor OEM for the periodical repairing and maintenance at power plants. These were main materials, equipment with high value causing the inventory and payable debt to OEM stated in Statement No.6.
- The self-performed revenue of PPS: mainly labors, special equipment for repairing service and other related costs. This was only main target which reflected the management ability and gained the profit for the Company.
